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Notes on the quarterly report – 30 June 2003

PART A: EXPLANATORY NOTES AS PER MASB 26

A1. Basis of preparation of interim financial reports

These interim financial statements are prepared in accordance with the Malaysian Accounting Standards Board (MASB) Standard No. 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements and should be read in conjunction with the company’s annual financial statements for the year ended 31st December 2002. 

As part of the restructuring exercise in conjunction with the listing of Furniweb Industrial Products Berhad on the Second Board of the Kuala Lumpur Stock Exchange, Furniweb Industrial Products Berhad entered into several conditional sale and purchase agreements to acquire the entire issued and paid-up share capital of Furniweb Manufacturing Sdn. Bhd, Texstrip Manufacturing Sdn. Bhd., First Elastic Corporation (M) Sdn. Bhd., Premier Gesture Sdn. Bhd. and Webtex Trading Sdn. Bhd respectively.  These acquisitions were completed on 30 June 2003.  

Therefore, the financial results presented in this Announcement are prepared based on a proforma basis and are for illustration purposes only. 
The accounting policies and presentation adopted for the interim financial statements are consistent with those adopted for the last annual audited financial statements.

A2. Audit report

There were no audit qualifications on the annual financial statements for the year ended 

31st December 2002.

A3. Seasonal and cyclical factors

The group’s results were not materially affected by any major seasonal or cyclical factors.
A4. Exceptional and extraordinary items

There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash during the current quarter under review.

A5. Material changes in estimates

There were no material changes in estimates of amount reported during the quarter under review.
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A6. Issuances and repayment of debt and equity securities


Save as disclosed in A10, there is no issuance or repayment of debt and equity securities during the quarter under review.

A7.
Segment information

	
	Quarter ended 

30  June 2003



	
	Revenue
	
	Profit before tax

	
	RM ‘000


	
	RM ‘000

	Malaysia Operation


	10,593
	
	2,079

	Overseas Operation
	4,954
	
	505

	
	
	
	

	Total
	15,547
	
	2,584


A8.
Valuation of property, plant and equipment

The carrying value of property, plant and equipment has been brought forward without amendments from the annual audited financial statements for the year ended 31st December 2002.

A9.
Material events subsequent to the end of the interim period

The Right Issue of 6,835,518 new ordinary shares of RM1.00 each were issued to the shareholders of Furniweb Industrial Products Berhad and credited as fully paid up on the basis of approximately two hundred and thirty four (234) new ordinary shares of RM1.00 each for every thousand (1,000) existing ordinary shares of RM1.00 each held in Furniweb Industrial Products Berhad.   The Right Issue was completed on 4 September 2003.
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In conjunction with the restructuring and proposed listing exercise of the Company on the Second Board of Kuala Lumpur Stock Exchange, the wholly owned subsidiary of Premier Gesture Sdn. Bhd. namely Premier Elastic Webbing and Accessories (Vietnam) Co., Ltd. was transferred to the Company on 11 September 2003 to become its direct wholly owned subsidiary.

The prospectus for the above public issue was dated 17 September 2003. As at the date of this announcement, the listing of Furniweb Industrial Products Berhad on the Second Board of the Kuala Lumpur Stock Exchange has not been completed.

A10.
Changes in the composition of the group

On 19 June 2002, Furniweb Industrial Products Berhad entered into conditional sale and purchase agreements to acquire the entire issued and paid-up share capital of Furniweb Manufacturing Sdn. Bhd., Texstrip Manufacturing Sdn. Bhd., First Elastic Corporation (M) Sdn. Bhd., Premier Gesture Sdn. Bhd. and Webtex Trading Sdn. Bhd. (the “respective subsidiaries”)
The purchase consideration was satisfied through the issuance of 29,164,480 new shares of Furniweb Industrial Products Berhad to the shareholders of respective subsidiaries at an issue price of RM1.08 per share.

The purchase consideration of RM31,497,648 for the acquisitions was arrived at based on the audited net tangible assets of the respective subsidiaries as at 31 December 2001.

The above acquisitions were undertaken as part of the restructuring exercise in conjunction with the listing of Furniweb Industrial Products Berhad on the Second Board of the Kuala Lumpur Stock Exchange. The acquisitions were completed on 30 June 2003.

A11.
Contingent liabilities
There were no material contingent liabilities for the group as at the date of this announcement.

A12.
Capital commitments for the year
There were no capital commitments for the group as at the date of this announcement.

      A13.
Significant related party transactions

There were no significant related party transactions entered into in the quarter under review. 
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      A14.
Comparison with preceding quarter’s results 


The group’s restructuring exercise in conjunction with its listing on the Second Board of the Kuala Lumpur Stock Exchange was completed on 30 June 2003. As the financial statements of the group for the current quarter ended 30 June 2003 are drawn up for the first time, no preceding quarter’s results are available for comparison. 

PART B: 
ADDITIONAL INFORMATION REQUIRED BY THE KUALA LUMPUR STOCK EXCHANGE LISTING REQUIREMENTS

B1.
Review of performance 

The group achieved proforma revenue of RM15.5 million and proforma profit before tax of RM2.58 million for the quarter under review.

B2.
Variation of results against preceding quarter 
As the financial statements of the group for the current quarter ended 30 June 2003 are drawn up for the first time, no comparative figures are available to be presented.

B3.
Current year prospects 
Barring any unforeseen circumstances, the Board is of the opinion that the group’s performance for the current year will be as forecasted.

The Board expects the group’s results for the remaining quarters of this financial year to improve based on historical trend.

B4.
Variance of actual and forecast profit 
The group has not provided any quarterly profit forecast and therefore no variance information is available for presentation. 
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B5.
Taxation 
	
	
	
	
	Quarter ended

	
	
	
	
	30 June 2003

	
	
	RM' 000
	

	In respect of the current period:


	
	
	
	
	

	Income Tax
	
	
	326
	

	Deferred Tax
	
	
	32
	

	Total
	
	
	
	358
	

	
	
	
	
	
	


The effective tax rate for the quarter under review was 16%, which was lower than the statutory income tax rate of 28% as the Group is enjoying certain tax incentives and its overseas subsidiary companies’ income are tax exempted.

B6.
Unquoted investments and/or properties 

The Group has not made any investments in any unquoted investments and/or properties during the quarter under review.

B7.
Quoted and marketable investments 

There were no investments in quoted and marketable securities made during the quarter under review.

B8.
Status of corporate proposal announced 

As at the date of this announcement, the listing of Furniweb  Industrial Products Berhad on the Second Board of the Kuala Lumpur Stock Exchange has not been completed.
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B9.
Group borrowings 

The group’s borrowings as at the end of the reporting quarter are as follows:

	
	RM ‘000

	Short term borrowings:


	6,358

	
	

	Long term borrowings:


	2,766

	Total
	9,124


The banking facilities facilities are secured by way of a debenture on the fixed and floating assets and corporate guarantees of subsidiary companies. 

B10.
Off balance sheet financial instrument 

There was no off balance sheet financial instrument for the group as at the date of this announcement.

B11.
Changes in material litigation 

Neither Furniweb Industrial Products Berhad nor any of its subsidiaries is engaged in any litigation or arbitration, either as plaintiff or defendant, which has a material effect the financial position of company or any of its subsidiaries and the Board does not know of any proceedings pending or threatened, or of any fact likely to give rise to any proceedings, which might materially and adversely affect the position or business of company or any of its subsidiaries. 
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B12.
Net proforma earnings per share 

	 
	 
	 
	 
	 
	 
	Quarter ended 

30 June 2003

	 
	
	
	
	
	
	 RM’000

	Basic earnings per share


	
	
	
	 

	Net profit attributable to shareholders (RM'000)
	
	2,064

	Weighted average number of shares ('000)
	
	
	29,164

	Proforma basic earnings per share (sen)
	
	
	
	7.1

	 
	
	
	
	
	
	

	Diluted earnings per share
	
	
	
	

	 
	
	
	
	
	
	

	Weighted average number of shares ('000)
	
	
	29,164

	Earnings per share
	
	
	
	
	
	

	Proforma fully diluted earnings per share (sen)
	
	
	7.1
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